REDACTED - FOR PUBLIC INSPECTION

OPERATING REPCRT FOR

USDA-RUS BORROWER DESIGNATION

IAD650

TELECOMMUNICATIONS BORROWERS |PERIOD ENDING

INSTRUCTIONS- See RUS Bullelin 1744-2

December, 2014

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR

Local Network Services Revenues

Network Access Sesvices Revenues

Long Distance Network Services Revenues

THIS YEAR

Carrier Billing and Collection Revenues

Miscallaneous Revenuves

Uncollectible Revenues

Net Operating Revenues (1 thru § less 8)

Plant Spacific Operations Expense

ol Bl el Bl Bl Bl £ B

Plant Nonspecific Operations Expense (Excluding Depreciation & Amartization)

—
e

Depreciation Expense

Py
ury

. Amontlzation Expense

P
r

. Customer Operations Expense

-
w

Corporate Operations Expense

-
Iy

._Total Operating Expenses (B thru 13)

—
wn

. Operating Income or Margins (7 lass 14)

-
=]

. Other Operating Income and Expanses

ey
-J

. State and Local Taxes

-
(-]

. Federal Income Taxes

3
w

. Other Taxes

j20.

Total Operating Taxes (17+18+19)

21.

Net Operafing Income or Margins (15+16-20)

. Inferest on Funded Debt

123.

Interest Expense - Capital Leases

24.

Other Interest Expense

25.

Allowance for Funds Used During Construction

Total Fixed Charges (22+423+24-25)

27.

Nonoperating Net Income

Extraordinary liems

Jurisdictional Differences

Nonregulated Net income

Total Net Income or Margins (21+27+28+29+30-28)

Total Taxes Based on Income

Retained Earnings or Margins Beginning-of-Year

Miscellaneous Credilts Year-lo-Date

Dividends Declared (Common)

Dividends Declared (Prefemed)

S HEEEEHEEEE

Other Debits Year-to-Date

38.

Transfers lo Patronage Capital

Retained Earnings or Margins End-of-Period [(31433+34) - (35+36+37+38)]

140.

Patronage Capital Beginning-of-Year

et

Transfers to Patronage Capital

Patronage Capital Credits Retired

Patronage Capital End-of-Year (40+41-42)

Annual Debl Service Payments

HHEEE

Cash Ratio [(14+20-10-11)/ 7]

46.

Operating Accrual Ratio [(14+20+26) / 7]

47.

TIER [(31+26) / 26]

48.

DSCR [(31+26+10+11) / 4]

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT
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REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
IACBS50
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
Decamber, 2014

INSTRUCTIONS - See RUS Bulletin 1744-2

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
1. RATES 2. SUBSCRIBERS (ACCESS LINES 3. ROUTE MILES

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bufletin 1744-2

BORROWER DESIGNATION
1A0850

PERIOD ENDED
Dacamber, 2014

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

EXCHANGE

o Of Broadband Number Of
Subscribers

Detalls on Lesst Expansive Broadband Service
Price Per Month | Standalone/Pclg

Type Of
Teghpr?niow

Total

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR TA0650
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2014
|vSTRUCTIONS- Soe RUS Buetin 1744-2

PART D, SYSTEM DATA

1. Mo, Plant Employses

kl‘hoﬂvm Ii.&mmww | 4. Access Lines per Squwre Mils is&lhmhnpﬂﬂn_

PART E. TOLL DATA

1. Sludy Area ID Gode(s)

T2 Types of Tall Setiiements (Check ong)

Interstate: D Average Schedule E Cosl Basis
b.
c Intrastale: I:] Average Schedule E Cosl Basls
d
a,
1
g9
h
i
j.--———-u_—

PART F. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expended

|2._Other Long-Tenm Loan Funds Expended

3. Funds Expendad Under RUS Interim Approval

4. Othes Short-Term Loan Funds Expended

|s. General Funds Expended (Ofher than Interim)

. Salvaged Malerals

7. contribution in At 10 ¢

la. Gross Additions 1o Telecom. Plant (1 thru 7)

PART G. INVESTMENTS IN AFFILIATED COMPANIES

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

CURRENT YEAR DATA CUMULATIVE DATA
Cumulath Cumulabh
INVESTMENTS Invastmant IncomaiLoss b 088 Current
This Yoar Thia Year Te Dale To Dale Bajance
) @ ) @ IC7) @
1. Investment in Affiliated Companies - Rural Development
2. Investment in Affillated Compenies - Nonrural Development
Page 50f8




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS |sorRROWER DESIGNATION
OPERATING REPORT FOR TAOSS0
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2014

PART H. CURRENT DEPRECIATION RATES

Are corporation’s depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

- ——— - =

YES [ wNo

EQUIPMENT CATEGORY

DEPRECIATION RATE

Land and support assets - Motor Vehicles

Land and support assets - Aircraft

Land and support assels - Special purpose vehicles

Land and support assets - Garage and other work equipment

Land and support assets - Buikdings

Land and support agsets - Fumiture and Office equipment

Land and support assets - General purpose computers

Central Office Switching - Digital

Central Office Switching - Analog & Electro-mechanical

. Central Office Switching - Operator Systems

. Central Office Transmission - Radio Systems

12. Central Office Tranemission - Circuit equipment

. _Information origination/termination - Station apparatus

. Information originationitermination - Customer premises wiring

._Information origination/termination - Large private branch exchanges

. Information origination/termination - Public telephone terminal equipment

. Informalion origination/termination - Other terminal equipment

. Cable and wire facilities - Poles

. Cable and wire facilities - Aerial cable - Metal

. Cable and wire facilities - Aerial cable - Fiber

. Cable and wire facilities - Unde[gmund cable - Metal

. Cable and wire facilities - Underground cable - Fiber

. Cable and wire faciliies - Buried cable - Metal

I

._Cable and wire facilities - Buried cable - Fiber

. Cable and wire facilities - Conduit systems

. Cable and wire facilities - Other

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT
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REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
IADG50
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014
INSTRUCTIONS — See help in the online application.

PART | = STATEMENT OF CASH FLOWS

1. __Beginning Cash (Cash and Equivalents plus RUS Construction Fund)

CASH FLOWS FROM OPERATING ACTIVITIES

2.

Net Income

Adjustments to Recanclle Net Income to Nat Cash Provided by Operating Activities

Add: Depreciation

»

Add: Amartization

Changes in Operating Assels and Liabilities

Decrease/(Increase) In Accounts Receivable

Decreasel(Increase) in Materlals and Inventory

Decrease/(Increase) in Prepayments and Deferred Charges

Decrease/(Increase) in Other Current Assets

Increase/{Decrease) in Accounts Payable

Increase/(Decrease) in Advance Billings & Payments

Increase/(Decrease) in Other Current Liabllities

Net Cash Provided/(Used) by Operations

CASH FLOWS FROM FINANCING ACTIVITIES

14,

Decrease/{increase) in Notes Receivable

15.

Increase/{Decrease) In Notes Payable

16.

Increasel/{Decrease) in Customer Deposits

17.

Net Increase/(Decrease) in Long Term Debt (Including Current Maturities)

18.

Increase/(Decrease) in Other Liabilities & Deferred Credits

19,

Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capilal Ceriificates & Other Capital

Less: Payment of Dividends

21.

Less: Patronage Capital Credits Retired

23.

Net Cash Provided/(Used) by Financing Actlvities

CASH FLOWS FROM INVESTING ACTIVITIES

24.

Net Capital Expenditures (Property, Plant & Equipment)

Other Long-Term Investments

26.

Other Noncurrent Assets & Jurisdictional Differences

27.

Other (Explain)

Net Cash Provided/(Used) by Investing Actlvities

BB

Net Increase/(Decrease) in Cash

Ending Cash

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

Revision Date 2010




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR 1AD650
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR IADGS0
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

SEE INDEPENDENT ACCOUNTANT'S COMPILATION REPORT
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Five-Year Plan Progress Report United Farmers Tel

SAC 351316
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Year 2014 Federal Universal Service Receipts:

Interstate Access Support

_ Interstate Common Line Support
Connect America Fund Support
High Cost Loop Support
Safety Net Additive Support
Safety Valve Loop Cost Adjustment
CAF-ICC
TOTAL

$
$
$
$
$
$
$
$

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services
Supported By Federal Universal Service Funding:

Actual
2014

Plant Specific Operations Expenses
‘Network support (Accts 6110-16)

‘General support (Accts 6120-24)

Central office (Accts 6210-6232)

Cable and wire facilities (Accts 6410-41)
Network operations (Accts 6530-35)
Depreciation and amortization (Accts 6560-65)
Customer Operations Expenses

Customer services (Accts 6611-23)
Corporate Operations Expenses

B n e

@

Executive and planning (Accts 6710-12) $
General and administrative (Accts 6720-28) $
Total Years Supported Expenses, Before Return on Investment  $

Additions/Capx

‘Total
Total Supported Expenditures, Before Return on Investment




REDACTED - FOR PUBLIC INSPECTION

It is estimated that- of universal service funding received in 2014 was used to ensure and
improve service quality. This ensures that the network is maintained and operated to provide
telecommunications and information services as well as interexchange services and advanced
telecommunications that are reasonably comparable to those services offered in urban areas and
are available at rates that are reasonably comparable to rates charged for similar services in urban
areas. We believe it is reasonable to conclude the samel of universal service funding received
in 2014 will be used to ensure and improve service quality in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
coverage at wire centers served by our company for telecommunications and information
services as well as interexchange services and advanced telecommunications (broadband). Due
to these expenditures, - of households in our service area will have access to our broadband
capable network as of July 1, 2015. We believe it is reasonable to conclude the samel of
universal service funding received in 2014 will be used to improve service coverage in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
capacity at wire centers served by our company for telecommunications and information services
as well as interexchange services and advanced telecommunications (broadband). Due to these
expenditures, - of households in our service area will have access to our broadband capable
network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 2015. We believe it is
reasonable to conclude the same. of universal service funding received in 2014 will be used to
improve service capacity in 2015.
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Five-Year Plan Progress Report United Farmers Tel

SAC 351316
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Year 2014 Federal Universal Service Receipts:

Interstate Access Support
Interstate Common Line Support

Connect America Fund Support

High Cost Loop Support

Safety Net Additive Support
‘Safety Valve Loop Cost Adjustment

CAF-ICC

TOTAL

$
$
$
$
$
$
$
$

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services
Supported By Federal Universal Service Funding:

Actual
2014

Plant Specific Operations Expenses
‘Network support (Accts 6110-16)

General support (Accts 6120-24)

Central office (Accts 6210-6232)

Cable and wire facilities (Accts 6410-41)
Network operations (Accts 6530-35)
Depreciation and amortization (Accts 6560-65)
Customer Operations Expenses

Customer services (Accts 6611-23) '3
Corporate Operations Expenses

Executive and planning (Accts 6710-12)

'General and administrative (Accts 6720-28)

Total Years Supported Expenses, Before Return on Investment

PP B

&

o A

Additions/Capx

Total
Total Supported Expenditures, Before Return on Investment
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It is estimated th.at- of universal service funding received in 2014 was used to ensure and
improve service quality. This ensures that the network is maintained and operated to provide
telecommunications and information services as well as interexchange services and advanced
telecommunications that are reasonably comparable to those services offered in urban areas and
are available at rates that are reasonably comparable to rates charged for similar services in urban
areas. We believe it is reasonable to conclude the samcl of universal service funding received
in 2014 will be used to ensure and improve service quality in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
coverage at wire centers served by our company for telecommunications and information
services as well as interexchange services and advanced telecommunications (broadband). Due
to these expenditures, - of households in our service area will have access to our broadband
capable network as of July 1, 2015. We believe it is reasonable to conclude the same. of
universal service funding received in 2014 will be used to improve service coverage in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
capacity at wire centers served by our company for telecommunications and information services
as well as interexchange services and advanced telecommunications (broadband). Due to these
expenditures, - of households in our service area will have access to our broadband capable
network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 2015. We believe it is
reasonable to conclude the same . of universal service funding received in 2014 will be used to
improve service capacity in 2015.
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Year 2014 Federal Universal Service Receipts:

Interstate Access Support
Interstate Common Line Support
Connect America Fund Support
High Cost Loop Support

Safety Net Additive Support
Safety Valve Loop Cost Adjustment
CAF-ICC

TOTAL

$
S
$
'$
$
$
$

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services
Supported By Federal Universal Service Funding:

Actual _
2014

Plant Specific Operations Expenses
Network support (Accts 6110-16)

‘General support (Accts 6120-24)

‘Central office (Accts 6210-6232)

Cable and wire facilities (Accts 6410-41)
‘Network operations (Accts 6530-35)
Depreciation and amortization (Accts 6560-65)
Customer Operations Expenses - .
Customer services (Accts 6611-23) '8
Corporate Operations Expenses

Executive and planning (Accts 6710-12) 8
General and administrative (Accts 6720-28) | '3
Total Years Supported Expenses, Before Return on Investment $

'Additions/Capx

Total
Total Supported Expenditures, Before Return on I_.nvestmenf |
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It is estimated that- of universal service funding received in 2014 was used to ensure and
improve service quality. This ensures that the network is maintained and operated to provide
telecommunications and information services as well as interexchange services and advanced
telecommunications that are reasonably comparable to those services offered in urban areas and
are available at rates that are reasonably comparable to rates charged for similar services in urban
areas. We believe it is reasonable to conclude the samcl of universal service funding received
in 2014 will be used to ensure and improve service quality in 2015.

It is estimated that- of universal service funding received in 2014 was used improve service
coverage at wire centers served by our company for telecommunications and information
services as well as interexchange services and advanced telecommunications (broadband). Due
to these expenditures, - of households in our service area will have access to our broadband
capable network as of July 1, 2015. We believe it is reasonable to conclude the same. of
universal service funding received in 2014 will be used to improve service coverage in 2015.

It is estimated that. of universal service funding received in 2014 was used improve service
capacity at wire centers served by our company for telecommunications and information services
as well as interexchange services and advanced telecommunications (broadband). Due to these
expenditures, - of households in our service area will have access to our broadband capable
network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 2015. We believe it is
reasonable to conclude the same. of universal service funding received in 2014 will be used to
improve service capacity in 2015.
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